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Forty New Credit Unions So. SUMMARY OF LEGIS- 
The BRIDGE takes pleasure in introduc- ae LATIVE CAMPAIGNS 


ing the following credit unions either 
ganized or in process of organiza 
since the last issue, be — The February-March issue of th 
1 BRIDGE announced the enactment of six 

of the bills in which the Bureau was ii 

terested this year—Texas, Oregon, Mon 

tana, Kansas, Utah and Arizona At 

that time four of these bills had been 


Important Laws Enacted in Seven States 


signed by the governors of the four 
states in question and two, then pending, 
have since been signed—Utah and Kan 
sas. In addition, since our last issue, 
an excellent law has been enacted and 
signed by Governor Ritchie in Maryland 
and the rural amendments to the New 
Jersey law have also been enacted and 
the bill has been signed. At this writing 
two bills are still pending—Florida 
(which legislature did not convene until 
April), and important amendments to 
Samuel V. Stewart the Wisconsin law, which amendment 
Former Governor of Montana (Senate Bill 360-S) have been proposed 
by the Wisconsin credit union committee, 
While getting on with the credit un- which committee not only took the initia 
ion development has never been an easy tiv : 
task, yet at times we have such unex- exceptionally fine work promoting this 
pected good fortune that there seems to legislation. ‘In addition—we were obliged 
be something uncanny in the process. to detour twice while the legislatures 
We had some credit union contacts in were in session, once to help the Ten 
Montana, but not enough to warrant the nessee credit unions defeat a bill which 
effort to offer a bill, and we had about ae 
given up hope that anything could be burden in examination fees, and once t 
done in Montana this year when Hon. I. assist in similar fashion the Michigan 
M. Brandjord, Commissioner of State credit 
Lands and Investments (who had long legislation. Both of these defensive 
been interested), contacted up with campaigns worked ou ‘ factorils 
former Governor Samuel V. Stewart. The score for the year therefore is about 
From that time on the Montana cam as follows—participating in 18 cam- 
paign was in most capable hands and paigns » have 4 new laws. 3 old lav 
very rarely has a credit union bill been perfected by elaborate amendments al 
handled so well. While generally the most amounting to new laws, 2 existing 
Bureau has to carry pretty much of the 
load when a credit union bill is pending, one law extended by amendment to in 
such was not the case in Montana where = ¢lyde rural groups and 2 bills pend ng. 
there is now a fine law, due to the skilled Needless to note the Bureau has beet 
guidance of Governor Stewart. We find very busy since January lst and. while 
in “‘Who’s Who” that Mr. Stewart was not particularly satisfied w th the re 
born in Munroe County, Oregon, August sults attained, yet finds a measure 
2, 1872; that he was educated in the atisfaction in the fact that it is nov 
Kansas State Normal School, taking his 
law degrees in the University of Kansas seven States (of a combined population 
in 1898. He began practicing law in Vir- of approximately eleven million people) 
ginia City, Montana, July Ist, 1898, and) where four months ago credit union or 
was city attorney for five years, county ganization under law was impossible. 
attorney of Madison County for two A book could be written about each 
terms, chairman of the State Democratic of these campaigns. but obviously the 
Central Committee and Governor of Mon- space limitations of the BRIDGE will not 
tana for two terms—from 1913 to 1921. permit more than a very brief summary 
Mr. Stewart is now senior partner in the of each one of them. It will be recalled 
firm of Stewart & Brown at Helena. that the February-March issue contained 
This contact was indeed fortunate for ome data relative to Texas (where Mr 
the credit union progress in Montana. T. K. Hale co-operated very effectively 
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in the matter but has been doing 


would have imposed on them an exces 


unions to avert hostile amending 


laws Succe ssfully at fended, 6 b I] lo * 
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l 
l 
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possible to organiz credit union in 


Twenty-five dollars will be paid to your Credit Union if (Continued on page 2 





The American Legion 
and the Credit Union 
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Excellent Results at Rochester 


The following is clipped from a recent 
1 it I Advance, official 
Amalgamated Clothing 
America 


organ of the 
Workers of 


Members’ Credit Union 
Makes 

[The membership of our Rochester 
Workers’ Credit Union has 
numbers from 866 on Jan. 1, 
1423, on March 30, this year 
howing an increas , amount 
cent This is 
stateme ot 

Union, just sent in to the 
General Office by Brother Leo Kowski, 
, Rochester Joint 


“Rochester 


I'remendous Progress 


Clothing 
grown il 
1929, to 
of 557, 
ome 65 per 

by the 
(Credit 


quarterly 


secretary ot our 
Board. During the first three months 
of this year the number of Rochester 
clothing workers who have borrowed 
money from the Credit Union to tide 
them over temporary periods of finan- 
cial tightness has grown to 506. The 
total amount of loans outstanding on 
March 30, 1929, was $43,984.50 as com- 
pared with $32,098.00 outstanding in 
loans shown by the statement dated 


Dec 0, 1028 


THE BRIDGE 
Tom Doig Says 


don’t 
have 


libel if we 
the picture we 

h is supposed to be his picture but 

he says ven the slightest 
remote resemblance to the original. It’s 
one we cut out of a group picture and 
we never have been really satisfied with 
t. So we put it up to him and he loaned 
us the cut herewith reproduced. Ladies 
and gentlemen—credit union members 
from Portland, Maine, to Portland, Ore- 


1 1) " . 
neii sue u for 


nasnt e 


THOMAS W. 
Postal Employees 


M nied potts M Hil. 


DoIc 


gon—from Springfield, Massachusetts to 
Springfield, Missouri—may we present 
Mr. Thomas Doig who organized the first 
Minnesota credit union and made it the 
largest and the most useful credit union 
in the State—who was in at the begin- 
ning of the Minnesota State League and 
will be there when it is a powerful or- 
ganization carrying on the credit union 
development in the State from its own 
office—who has had a finger in almost 
every new credit union organized in Min- 
nesota—who will be there when the Na- 
tional Association is organized! Ladies 
and gentlemen—the delegate from Min- 
Thomas W. Doig! More power 
to his elbow! Would that there were ten 


thousand such! 


nesota 
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Minnesota Totals 


A Comparative Abstract of Report of 
Condition of Credit Unions in Minnesota 
as of December 31, 1928 shows total as- 
sets of $389,982, an increase in 1928 of 
$176,332 or better than 80% in a single 
year. The membership increase was 
from 3203 to 6111, or 2908, a percentage 
increase in Minnesota credit unionists of 
better than 90°. Incidentally the in- 
crease in Minnesota credit unions since 
January Ist has brought the total to 
within one of the fifty needed for a typi- 
cal league. 
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The Legion Organizes at Atlant 


We have word from Maj. Boyd 
“the first Legion Post credit union in ¢ 
southeast was organized in the Ameri 
Legion Hall in Bolling Jones Bldg.. 
Atlanta, Georgia, on Friday eve 
April 12.” The officers of the Post 
also officers of the Credit Union. Ja 
F. Morrison, post adjutant, is busi) 
manager. We wish our buddies in 
lanta the best of luck and all poss 
success with the first credit union of 
gion members in the South. 
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Legion Activity in Los Angeles 


We have a letter from Mr. C. C, La 
of the very successful credit union w} 
serves employees of the City of Los A 
geles, that he recently explained 
credit union plan to the members 
American Legion Post 271 of Los A 
geles, and that the matter was refer 
to the Executive Committee for act 
He has also interested some import 
railroad groups in his vicinity. 
Filene brought back from Los Angel 
copy of the bulletin issued by the M 
nicipal Credit Union calling for “10 
new members.” The bulletin sets fo 
that the credit union has 700 memb« 
and that it has already made 370 | 
without and has 
Mr. Lane is Manager of the credit un 
and anyone interested to organize 1 
credit unions in his vicinity should « 
tact with him at 447 Subway Term 
Bldg., Los Angeles. The directors of 
credit union include W. M. Dudley, 
G. Evans, M. E. Peterson, Geo. W. P 
terson, Geo. D. Segelke, Maurice S« 
C. C. Lane, Grace M. E. Kenilworth, 
H. Kinney, Lloyd Galpin, 


loss assets of $45.0 


Frank 
Nance, Howard L. Byram, Edyth T} 
as, Frank Shirley, Dan S. Parkes, ¢ 
Ray, Daniel Hoye, R. S. Austin, Clare: 
J. Shultz, and Floyd Hinshaw. 
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An Encouraging Parish 
Credit Union Report 


We are still of opinion that eventua 
the parish credit union development 
the United States will approximate 
parish development abroad, wher: 
parish credit union is the prevailing ty 
of credit union organization. Progr 
with credit unions within parishes in t} 
United States is so slow as to be m 
disheartening, but every now and the 
when our courage is about gone and 
have nearly decided that there is no 
ture for the parish credit union in 
United States, interest flares up so! 
where, or we get an encouraging rep 
from some one of the parish pione: 
We have such a letter recently fr 
Mr. John P. McHugh of St. Louis, w! 
is Treasurer of the Nativity Credit | 
ion, a parish group of very recent orig 
which promises to supply a real sam 
of successful parish credit union. T! 
May lst statement shows assets alrea 
of $2,386 and 137 members. Outstan 
ing loans total $2,105. It was organi 
last October and started with 22 me 
bers. This is indeed a splendid and v 
heartening beginning. 
contains a rece 
A. Roebling’s S« 
Employees’ Credit Union ( 

3lst) showing 


The Blue Center 
statement of the John 
Company 
of March 
$147,001. 


assets 


Your Credit Union adds a Credit Union on or before July 1 and (Continued on page 3 
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Legislation Postponed 


Friends of credit unions will be inter- 
ested to learn that a proposed bill having 
to do with the cost of examination by the 
Commissioner of Banks’ office has been 
referred to “Next Annual Session.” 

It is the hope of the League that 
when such a fee is imposed it will be as 
reasonable and as equitable as possible 
and it is devoting its efforts to accom- 
plish that end. 

It is only reasonable to expect to help 
defray part of the cost of examination, 
but we do not want to see the fee of 
such proportions that it is in any way 
going to hamper the individual credit 


n1oNns.,. 


Department of Credit 
Union Officers 


Two meetings of the Credit Union 
Managers’ Association have been held; 
ne on March 22, which proved a great 
Representatives from fifty or 
more credit unions were present, coming 
from all parts of the State. 

Matters of great interest to credit un- 
ion managers and officers were discussed 
and the meeting was highly successful 
in every way. 

The second meeting was held on Fri 
day, April 26, at Perkins Hall, for the 
purpose of adopting by-laws. 

By-laws have been adopted, a Nomina- 
tion Committee has been appointed which 
will bring in names for nomination at 
the meeting which is to be held at the 
Boston Chamber of Commerce on Friday 
evening, May 17th. 


success, 


THE BRIDGE 





Office of the Franklin Aid Credit Union, Boston, Mass. 
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Annual Spring 


Delegates’ Meeting 


Credit Union League 
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Boston Chamber of Commerce 
Saturday, May 25, 1929 
There is to be an After- 


. . “i 
noon ession at 90 clock, 


Dinner at 6.30, and an in- 


teresting Evening Session. 


RESERVE THE DATE 
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a 

Notices with detailed information will = 

be sent to Member Credit Unions = 

2 = 
EMM MMM ST TET TET IT 1 


Increases in Massachusetts 


Commissioner of Banks of Massachu- 
setts, Hon. Roy A. Hovey, recently re- 
leased a comparative statement showing 
the condition of Massachusetts credit 
unions at the close of business December 
31, 1928, as compared with the condition 
December 31, 1927. The following is a 
summary of the release. 


A sxe Loar Mem 
December 31,1927 $13,444,931 $10,737,759 88.710 
128 .137,872 11,785,057 98.402 





Blue Hill Ne ighborhood Credit Union, Boston, Mass. 


Worcester and Brockton 
Chapters Organized 


The Worcester Chapter of the Credit 
Union League has been organized, and 
the following officers have been appoint 
ed: 

President: C. O. Martindale, Graton 
& Knight Employees’ Credit Union, 
Worcester. 

Vice-President: Carl A. Nelson, Skan 
dia Credit Union, Worcester. 

Secy.-Treas.: Francis J. Fitzgerald, 
W orcester Postal Employee ;’ Credit Un 
ion 

The territory to be covered by this 
Chapter is Worcester County and the 
city of Marlborough. 

The Brockton Chapter has just been 
organized, with the following officers: 

President: George A. Barry, Brockton 
Postal Employees’ Credit Union. 


Vice-President : Albert A. Golding, 
Brockton Credit Union. 
Secretary: Louis Lulow, Brockton 


Credit Union. 
There will be more to write about both 
these Chapters later. 


222 
Hearings on Petitions 


Credit Union petitions heard before 
the Board of Bank Incorporation on 
Wednesday, April 24, 1929, were as fol- 
lows: 

3rockton Labor Lyceum Credit Union. 

Temple Credit Union—including mem- 
bers of the six lodges of Odd Fellows in 
Springfield (the first of its kind in Mas- 
sachusetts). 

Greenfield Credit Union—a communi- 
ty credit union petition brought by some 
of the residents of Greenfield. 

Two of these petitions have been 
granted; and one credit union has had 
its organization meeting. 

Petitions are pending for hearing on 
May 29, among which are the following: 

American Bosch Credit Union, Spring 
field. 

Cheney Bigelow Wire Works Credit 
Union, Springfield. 

Other petitions are being signed, but 
at this writing they have not been filed. 





The Bureau will help by circularizing anyone whose name (Continued on page 4) 
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Lessons in Defeat 


There are only four things that count positively with the Credit Union National Extension 


(1) <A new credit union 
(2) <A new credit union law 
(5) A new credit union league and finally 
(4) A National Association of Credit Union Leagues carrying forward into many 
venerations yet to come the credit union development on a self-sustaining basis until it shall have 
finally reached with its service the masses of the people in the United States. 
We subscribe to the theory that there is little virtue in watering the spilled milk with tears. 
Nor are we willing to admit that with a cause like the credit union anything (even getting a law 
eventually in Connecticut) is impossible. And finally—we offer no alibis! There is sufficient 
atisfaction in work well done so that one needs no praise for it. We fuss lots of times about 
“vetting credit” when we—each for himself alone—in the last analysis are the only thoroughly 
qualified judges of the results of our own efforts. The editor of the BRIDGE, therefore, assumes that 
the Executive Secretary of the Bureau must take full responsibility for the failure of the Washing- 
ton bill (which failed because so much time was required to get a bill drawn which would not be 
toed if enacted) and the failure of the Ohio bill (which really failed because one banker in Cleve- 
and was influential enough to hold it in the Rules Committee and we were not able to convince him 
hat the credit union is a supplement to and not a competitor of the banking system), the failure of 
he Pennsylvania bill (resulting from insufficient preliminary preparation) and the failure of the 
onnecticut bill (where it was impossible to get folks to agree on a typical bill and where the 
members of the legislature were not sufficiently informed on the subject). These states are im- 
portant states and it hurts to lose these campaigns; another year laws will doubtless be enacted in 
Ohio and Washington and the splendid work of men like Clarke and Burton in Ohio and Goss and 
Hartman in Washington will bear fruit. We have now splendid contacts in the two States and can 
approach the next legislatures intelligently and well equipped. In Pennsylvania the next two years 
must be devoted to educational work and to study—so that another session we will know how to 
make progress. The Pennsylvania Committee this year did a good job and will retain its organiza- 
tion. In Connecticut—the obstacles are so many and so various that we shall have to rest up a 
month or two before we will have the temerity to prophesy that there will ever be a Connecticut 
credit union law; yet the splendid work of Mr. Walker and Mr. Dower and Mr. Eyanson of the Manu- 
facturers’ Association will surely some day result favorably to credit union legislation in Con- 
necticut, 
Meantime a good welcome to Montana, Arizona, Kansas and Maryland! We are equally glad 
that the ineffective credit union laws of Utah, Texas, and Oregon have been so amended that in 
these States normal credit union developments become possible. 





and address you send in. This will make a credit union (Continued on page 5) 
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Credit Unions of New England Telephone Company Employees 
Discussed in the Service Letter New Series No. 31 
Industrial Conference Board issues semi-monthly a Service Let 
er on Industrial Relations which reaches the sort of folks who should be most in 
erested in credit union organization. The April 5th (New Series No. 31) 
ntains an article entitled “The Credit Union of the New England Telephone Com 


t 
vaany Employees.” The prefaced by the following summary. 


The National 


Issu¢ 
article is 


BALANCE 


SHEET OF TELEPHONE WORKERS’ CREDIT UNIONS 
SSETS ' 
me ae eon ng 
I I 3.73 S 18 
I $1,510,702 .40 I I $ 0 0 
When it is recalled that recent credit union groups have included the Alabama 


hi 

Power Company, the Georgia Power Company, the General Electric Company, 
the Westinghouse Electric Company, the Western Union Telegraph Company, the 
Tennessee Coal, Iron & Railroad Company, the Rock Island 5 
railroads, etc., etc., these figures (made possible by the fact 
of employees of the New England Telephone & 
within the public service corporations field), are most significant. The figures are 
interesting as compared with the totals in the postal department 
the first 190 postal credit unions which have already been referred to in an earlie 
BRIDGE, but which are very important because these postal credit unions 
with nothing and their average age is but two years. Organized industry in the 
United States could hardly require more adequate proving ground for the cred 
union than the vast army of employees of the U 
and the fifteen thousand members of the 

England Telephone & Telegraph Company. 


Lines and 25 other 
that the credit 
Telegraph Company are 


unions 
pioneers 


also covering 


all started 


+ 


United States in the postal servi 


credit unions of 


employees of the New 


The postal credit union development 
XN . 7 
\ P ( 
M Ss 

1923 1 8 $18.50 ) 0 
19 () 44 320 57.943. 00 ( $590,919 
19 () R34 OO1 4 nH 40 314 4.183.890) 
p78 ) 180 l ¢ on O40 6 470.8034 


Quoting from the 


Service Letter: “Its eight credit unions have already 15,00 
members or over 70 


of the employees of the Company. Tota million 
and a half dollars of which almost a million and a quarter is now out in loans 
members. Paid up shares of a total value of over $750,000 are earning employees 
annually a 67 return on their investment from the start the movement has 
spread through employe initiative without subsidy from the Company other thar 
office space and, in later years, the privilege of making deductions from mempers’ 
wages or salaries during the ten years of operation of the New 


assets of a 


England 


Telephone credit unions, the members have used credit to the total ef $9,000,000 

in the ten years, less than two-tenths of one per cent has had to be written 
off as uncollectible. Many real jobs of good personnel work have been done by 
credit union men. Their services to members have been not only real banking 
service and advice beyond the simple personal loan service, but have included dif- 


ficult investigations into family and social conditions that have tied 
the Employees’ Benefit Committee. All in all the 
in the New England Telephone Company has been generally to the advantage of 
all concerned. Their operation has practically abolished the loan shark 
They have obviated any necessity of a company loan fund. They have contributed, 
along with other factors, to the extensive participation of the company’s employees 
in the stock purchase plan. The credit unions have done a good job through the 
untiring leadership of their officers and committee members last but not least 
the Company has profited in the improvement of morale that results from relieving 
employees from financial worries.” 


in closely with 
experience with credit unions 


problem. 


We have a clipping from the April 12 A 
ssue of the Columbus Daily Telegram 
(Columbus, Nebraska), containing a 


recent credit union broadside in the 
official organ of the Kansas City South- 
ern Railroad employees describes the 
copy of an address recently delivered by credit unions of company employees at 
Representative E. P. Wilson of Chadron Kansas City and Shreveport as “Bank- 
to the members of the Columbus Credit ers to His Highness, the Kansas City 
3ureau. Mr. Wilson’s presentation of Southern Employee at Kansas City and 
Shreveport.” It is expected that one of 
will be recalled that the first Kansas credit unions will be 
real father of the organized within a Kansas City South- 
union in Nebraska. ern group. 


the credit union shows his usual mastery 
of the subject. It 
Mr. Wilson is the 
credit 





league possible in your State which will be of greatest value (Continued on page 6) 









Tuning In (on the Red, White 
and Blue National Network) 


The Alabama pi 


We now have 
| 





oneer broadcasting! 


assets of $23,513 with total 


ans outstanding of $23,154. We keep 
our money working! 
: 
This is Station ALA—Mr. Clyde C 
Parker at the mike! “At the close of 


business December 3lst, 
I. Employees’ Credit 


ham, Alabama, 


1928, the T. C 
Union of Birming 
had 192 active members 
with $4,895 paid in on accounts 
We have granted our first six months 
106 loans amounting to $7,610. We have 
already taken in 35 new members thi 
month and I was just advised by phone 
that 30 or 40 more employees will send 
in their applications within the next few 
days ... it begins to 
we were going to be 
are putting into effect for our members 
the group insurance feature which we 
hope will prove of immense benefit to the 
Union ... 1 feel confident that by the 
end of the year we will have 
our membership to some 500 or 600 mem 


share 


though 
swamped . _ we 


look as 


increased 


bers 


Tuning in from the Oakland, Cali 
fornia, Post Office comes a 


tained in General Order No 


message con 
709 entitled 


“The East Bay Postal Credit Union.” 
While Oakland is way over on the other 
ide of the U. S. A. we get this one very 
clearly: “The local credit union ha 
kept pace with the national expansion 


of postal credit unions In the past ten 
months since starting business this credit 
union has loaned more than $13,000 to 
112 borrowers and has increased its 
membership to more than 260. Also it 
has declared and paid a six per cent divi 


dend on business up to the end of the 
if 


year, after amply taking care < its 
guaranty fund and other reserve J. 1 
Moore, Secretary, broadcasting. 


‘You ar now listening to H. A, Mof 
fitt, Treasurer of the C. & O Employees’ 
Credit Union, broadcasting from station 


QO. K., Ashland, Kentucky. I want to tell 
the world that one of the best railroad 
credit unions in the U. S. A. is right 
here in Ashland. We have $7,610 in sav 
ings with $6,996 loaned out and the 


credit union is performing a great ser 
vice and increasing each and every day 
You will hear from us again at this time 


and station one month from to-day.” 


“You are listening to a 
brought to you through 
Milwaukee Municipal 


broadeast 
courtesy of the 
Credit Union of 


Milwaukee, Wisconsin. Before we ope 
our concert of dance music may we 
briefly call your attention to the fact 


that our credit union is the first in Wis 
consin. It was organized back in Decem- 
ber, 1923, with assets at the end of the 
vear of $722. It now has assets of $86, 
143. We nothing to sell but we 
have an idea which we give freely to the 
thousands of groups like our own which 
would benefit from credit union organiza 
tion in Wisconsin. If interested 





have 


you are 


to organize a credit union in this State 
write to the Station to which vou are 
listening—517 East Water St.. Milwau- 


kee, Wisconsin—attention Mr. Walter H. 
Gaedke, Vice-President and Manager, 
Milwaukee Municipal Credit Union. Mr 
Gaedke announcing.” 
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WASHINGTON 


With 
Oregon, ( 
the 
reached t 
fashion 


credit 


credit ur 


Montana, 
and Utah 


yn 
al ornia, 
inion development has fin: 
he Far West in ery defi 
As will be recalled, twit Del 
inion lls were 
St: f Washington and 
toed. It was felt therefore tha tn 
ir every effort should be made to draw 
a bill which would satisfy the Governor. 
This was finally accomplished, but 
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Summary of Legislative Campaigns 
(Continued from page 6) 
report of the Florida campaign will be 
tained in a later BRIDGE. The Florida 
egislature did not convene until April so 
that it will be the last of the legislatures 
adjourn. In Wisconsin a very able 
committee of credit union members under 
the leadership of Mr. R. E. Vogt of the 
credit union at the Boston Store, Mil- 
waukee, has co-operated with the State 
Banking Department to offer Senate Bill 
}60-S which contains several perfections 
in the credit union law. In Wisconsin, 
as recently in Missouri, there has al- 
ready been some discussion of State aid 
to promote credit union organization 
work in recognition of the credit union 
as the real solution of the short-term 
credit problem. This bill will also be 
discussed in a later issue. All credit in 
this matter is due to Mr. Vogt and his 
colleagues on the Committee, as they have 
carried the whole campaign with very 
little help from the Bureau. These 
amendments are of great importance and 
we hope very much that they may be 
enacted. 


MARYLAND 


This whole issue might well be given 
to the Maryland campaign which result- 
ed in the enactment of a law in the clos- 
ing days of the Maryland session and its 
approval by Governor Ritchie. Prim- 
arily responsible for this result is Jo- 
seph Lichtenberg, Esq., who had the mat- 
ter in charge and who did an exception- 
ally fine bit of work, particularly in the 
last days of the session when opposition 
to the bill very unexpectedly developed. 
Mr. Moses Morris, who has long b-ea 
identified with credit union promotion as 
a public service in Maryland and Mr. 
R. A. MeCormick, also long and favor- 
ably interested, did ycoman work in 
favor of the bill and to insure its ap- 
proval. Mr. James D. M. Marquette and 
his associates at the Post Office, Philip 
r. Post, Esq., a Baltimore attorney who 
is one of the real credit union pioneers 
in Maryland and who helped in a thou- 
sand ways, Mr. F. B. Bomberger of the 
State Agricultural College, another real 
pioneer who has been working to make 
credit unions in Maryland possible for 
many years, Senator Harry O. Levin, 
long the best friend of the credit union 
in the legislature, Mr. Max Hochschild, 
Postmaster B. F. Woelper of Baltimore, 
Mr. J. Henry Miller, Mr. W. H. Morrow 
of Hagerstown, Mr. William L. Bean, Mr. 
C. M. Freeman of Salisbury and many 
thers contributed time and energy to 
the campaign. Finally Governor Albert 
C. Ritchie took a most statesmanlike at- 
titude towards the bill and approved it. 
In some later issue we would like to trace 
through the years any one of the success- 
ful campaigns; they are all the result of 
long, careful effort. The Maryland cam- 
paign started at least five years ago and 
its suecess is due in largest measure to 
the patience of men like Mr. McCormick 
and Mr. Morris, Mr. Bomberger, Mr. 
Marquette and Mr. Post who never lost 
faith that a law could be enacted. The 
Bureau doffs its cap respectfully to Mr. 
Lichtenberg who piloted the bill success- 
fully through to port despite all the 
stormy weather along the way. With the 
interest that has been created in credit 
inion development in Maryland splendid 
progress with the organization campaign 
is anticipated. 





Hon. Byron Cooney 
Of Silver Bow, Montana 


In “A Volume of Personalities” pub 
lished by the Montana Standard and en 
titled ““Montana’s Twenty-fifth Legisla- 
tive Assembly Who's Who” we find the 
following about Byron Cooney who so 
ably sponsored the Montana credit union 
bill. “The Little Moses from the Bull 
rushes of Silver Bow Creek is what the 
Cascade delegation calls Rep. Byron E. 
Cooney of Butte. Mr. Cooney introduced 
two bills, both of which became law. His 
pet measure is the ‘workingmen’s credit 
union bill’ under which groups of citizens 
may organize saving and loan societies 
to extend short time loans to workmen 
and wage earners. Of course Mr. 
Cooney’s interest in this measure is the 
result of a lifetime of thrift and saving. 
It is said of Representative Cooney that 
in his newspaper work he has saved 
enough by thrifty and frugal habits soon 
to retire from professional labors.”” We 
certainly owe the Montana law in large 
measure to Mr. Cooney, and we hope to 
have the pleasure before long of co op 
erating with him to organize some credit 
unions at Butte. We did not think that 
credit unions in the United States could 
get much further away from Boston than 
Montana and Oregon, but the other day 
we got an inquiry from Honolulu, and 
the same day a professor from the Uni 
versity at Kioto in Japan came in for 
some data which he expects to use in his 
classes in co-operative banking. 


Important Recruits Since 
the Last Issue 


It is interesting to note that the recent 
credit unions include such important 
groups as the Alabama Power Co., addi 
tional units of the Tennessee Coal, Iron 
& Railroad Co., the Fulton Bag & Cotton 
Mills employees at Atlanta, the Milwau- 
kee Journal, additional units on the 
Southern Railroad, employees of the 
Sloss Sheffield Steel & Iron Co., at Bir- 
mingham, another Chicago C. & N. W. 
group, two American Legion Posts, the 
Gulf States Steel at Gadsden, the Los 
Angeles Post Office, the Norfolk & Ports 
mouth Belt Line Rd., the Cheney Bigelow 
Wire Works at Springfield, Massachu 
setts, and the Frisco Credit Union at 
Springfield, Missouri. 


2 2 @2 


At the Three Springfields 


If you want to contact with the Spring- 
field Postal Employees’ Credit Union be 
sure you know which one—there are 
three of them—at Springfield, Massachu 
setts, Springfield, Illinois, and Spring 
field, Missouri. 


2? 2? 2 


Another Fraternal Credit Union 


We shall watch with great interest the 
credit union recently organized to serve 
Odd Fellows in Springfield, Massachu- 
setts. It will be known as the Temple 
Credit Union and is the first within that 
very large and very influential fraternal 
organization—the I. O. O. F. There is 
a fine credit union of Eagles in Worces- 
ter, Massachusetts; these credit unions 
are opening up a new and what may 
prove to be a very important field. 


2 2 2? 


Three New Credit Unions 
of School Teachers 


We are glad to note also that since 
the last BRIDGE school teachers have or 
ganized credit unions in Richmond, Vir 
ginia and Kansas City, Missouri, and 
that the pioneer credit union of this sort 
is reorganizing at San Diego under the 
California law. 


Legislative Summary 


While there are still two bills pending in which the Bureau is interested, it is 


possible at this time to present a fairly 


1929 legislative sessions. 
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ry day there comes to my desk reached money continues to accumu 
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have attended a great many a problem which must be worked 
inion group meetings, large and in the true credit union spirit of ser 
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The Massachusetts Credit This will be the biggest problem aw 
League is the pioneer league, as ing the National Association as soor 
be expected, for the first credit it is organized. 
inion law was enacted in Massachusetts Two heads are better than one, 
wenty years ago. It is now working just as the Chamber of Comm 


it a chapter plan whereby the credit of the United States brings effectively 


arious parts of the State get rether the state organizations of 
n Chapter meetings. It als 1ess men, and the American Federat 
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when credit union izations, and farmers are beginr 
r they have enough to find that the real solution of tl 
mutual benefit from ifficulty must lie eventually in an 
ther, such meetings lligent appreciation of their com 
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contact and afford yroblems—so the state leagues of ers 
credit unions collec unions will be able to do things 
to meet officials of the State super- credit unions which no credit ur 
ory departments and others interested could do alone, and the National Assox 
the credit union movement. tion will build the splendid super-st1 
Third, credit unions have’ business ture on the strong credit union natior 
transactions of common _ importance. foundations being laid by the Credit | 
When the Bureau was established there ion National Extension Bureau. 
were as many systems of credit union 
accounting as there were credit unions. 
\ Committee representing the Massachu- 
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Banking Department was organized and & In California 
a uniform system of accounting resulted 3} In the next issue of the BRIDGI 
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perfected until now it is quite standard 6 terial having to do with the Cal 
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States. Pending the organization of E California deve lopment to date 
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The Three Arizona Musketeers 








ALBERT J. ABBOTT, B. L. COULSON, WILLIAM OLDEWAGE 


Wee Executive Office 


Mate House 


Whoentx, Arizona 


Side-Lights on the Arizona Campaign 


We were delighted to receive the other 
day pictures of Albert J. Abbott and B. 
L. Coulson, Treasurer and President, re- 
spectively, of the Federal Employees’ 
Credit Union at Nogales, and William 
Oldewage, President of the Pyramid 
Credit Union at Tucson, Arizona, who 
took up the Arizona campaign for a 
credit union law and saw it through. 
They are the pioneers who have taken to 


a new State the credit union plan of 
human service. Mr. Abbott has very 
kindly prepared for us some material 
relative to the Arizona campaign which 
we are very glad to preface with the fol- 
lowing letter to him dated March 20th 
indicating the successful outcome of the 
struggle for credit union legislation in 
Arizona. 
Mr. Abbott’s article is as follows. 





The Arizona Campaign 
by 
ALBERT J. ABBOTT 


Although there are only three credit 
unions operating in Arizona, and they 
were only recently organized, they 
were not long in getting together, and 
by co-operating with the Credit Union 
National Extension Bureau, succeeded 
in having a credit union law passed 
by the last Arizona legislature. 

They are very proud of the above 
letter they received from the executive 
office informing them of the governor’ 
action in signing the bill. When a 
credit union league has been organized 
in Arizona the above letter will be 
framed and kept as one of the princi 
pal decorations to be hung on the wall 
vr placed among the archive of the 
office. 

The three credit unions which are 
already successfully operating are 
composed of the employees of the 
Phoenix and Tucson Post Offices and 
of the combined unions of federal em 
ployees al Nogales. These organiza 
tions are very proud of the fact that 
they were able to secure the passage 
of a credit union law, because in Ari 
zona the credit unions are something 
new and local sentiment was lacking. 
They were very fortunate in securing 
the assistance of a man in the state 
senate who was familiar with the 
credit union movement and who wa 
responsible for putting their bill in 
such shape that it conformed to the 
state constitution and at the same 
time is not subject to the heavy fees 
ordinarily assessed against corpora 
tions in this state, although the credit 
unions to be organized under it will 
partake of the features of a corpora 
tion. 

It was mainly through th very 
capable management of the bill by 
Senator T. W. Donnelly of Tucson who 
introduced it and was designated as its 
manager in the senate that Senate 
Bill 66 became a law. 

As the session was drawing to : 
close, it became apparent in the House 
that they could enact only a small 
portion of the mass of bills before 
them, and as usually happe in a 
legislature, a sifting committee wa 
appointed to select only the necessary 
and meritorious bills to be placed b 
fore the House for action. This was 
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(Continued on page 10) 





American Legion Post, labor or fraternal organization where (Continued on page 10) 
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PERCENTAGE DISTRIBUTION OF LOANS 
MADE BY TELEPHONE WORKERS CREDIT UNIONS 


PER CENT 
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20 30 







SICKNESS 


(NE 
MEDICAL ANO DENTAL SERVICES, NURSING AND MEDICINE, HOSPITAL AND 
FUNERAL EXPENSES 










HOUSE HOLD EXPENSE 


BUYING COAL, FURNITURE ANO FOOD; AND OTHER HOUSEHOLD 
NECESSITIES. 








LARGELY TAXES; |MPROVEMENT OF REAL ESTATE, PAINTING ANO RE - 
PAIRING — IN A FEW CASES TO BUY LAND. 


MISCELLANEOUS 


ALL OTHER PURPOSES 


STOCK PURCHASES 


BUYING AT. &7.CO ANDO NETA&T CO STOCK. MOST LOANS MAOE BY 
MEMBERS PAYING FOR THEIR MAXIMUM SUBSCRIPTION OF AT ET CO 
STOCK UNDER THE EMPLOYEES’ STOCK PLAN 












VACATION 


MONEY REQUIRED FOR VACATION PURPOSES, OR WHERE SICKNESS HAS 
OCPLETEO VACATION FUNDS 





AUTOMOBILE 










CASH FOR BUYING AUTOMOBILES TC AVOID HIGH RATES OF FINANCING 
COMPANIES; PAINTING ANO RE PAIRING 








INSURANCE 
PREMIUM FOR FIRE, AUTOMOBILE, AND LIFE INSURANCE 
TUITION OF THE BORROWER OR MEMBERS OF HIS FAMILY 
Sub-division of Loans im a Large Credit Union 
Clipped from the A} Sth iss S I . I st R. 


The Uniform Small Loans Law 


There has been much legislation enacted or attempted during recent months, 
purposed to enact, amend, restrict or repeal the so-called Uniform Small Loans 
Law in several States. Our recollection is that this law is operative in 18 States 


authorizing a maximum rate of 42% per annum on loans of $300 and less and 
operative in 6 additional States with the limitation placed at 36% 


The theory of this law is that the rate—36 to 42°—is the minimum at which 
the private lender can operate at a fair profit—and everyone interested in the small 
loans problem, licensed lenders, credit unionists, social workers, industrialists and 
everyone else agrees that the so-called salary buyer should be legislated out of ex- 
istence and that the lender who will not conform with the law is an out-and-out 
loan shark and should be eliminated. There is no doubt but what the unlicensed 
lender—the private money lender operating in one guise or another outside the 
law—operates at rates which make 42% seem low by comparison, and we have 
always felt that the Uniform Small Loans Law, while necessarily not much more 
than a temporary alleviative for a social evil which has persisted for centuries and 
which can only be eventually eliminated by some agency which will bring credit 
at bank rates to the masses of the people, is a good law at this stage of progress 
in the solution of this problem. We have been very careful in our legislative work 
not to oppose the Uniform law nor to work counter to those who were espousing it. 


During the campaigns we have heard vague rumors here and there that those 
favoring the Uniform Small Loans Law, in Ohio and in some other States, have 
opposed credit union legislation. We appreciate that the Uniform Small Loans Law 
would have but little chance anywhere were it not sponsored by the Russell Sage 
Foundation. We have too great faith in the honesty of purpose of the Foundation 
and the high purposes which inspire Mr. Leon Henderson, in charge of the Division 
of Remedial Loans, to give credence to any such rumors. 
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Unsecured Credit Union Loans 





It is interesting that a recent summary 
of Massachusetts credit union operations 
noted loans on single name paper of the 
borrowers witb no endorsers or co-mak 
ers or other form of security of any kind 
totalling approximately five million dol 
lars. Loans of this sort constitute the 
largest totals of any single type of loa 
made by credit unions. This is very in 
teresting and significant in view, particu 
larly, of the recent broadening of the 
credit side of many of the largest bank 
in the United States under the leade 
ship of the National City Bank of New 
York. This Bank a year ago opened a 
small loans department, the most sig 
nificant, far-reaching and important step 
in the development of credit facilities at 
fair interest rates for the masses of the 
people in recent years. Loans are made 
to wage workers at fair rates of interest 
on two endorsements, a splendid forwat 
step. The credit union welcomes thi 
development and now that its success ha 
been demonstrated, hopes that it will 
spread rapidly throughout the United 
States, for the credit union is interested 
in the development of credit resourc 
We therefore hail with delight ever 
agency designed to perfect normal credit 
machinery for the masses of the peopl 





New Territory 


The legislative work since Jan 
uary Ist opens up four new Stat 
to credit union organization and 
replaces old laws (under which no 
credit union organization was ever 
possible), with new and effective 
laws in three additional states. 
The seven new credit union state 
have a combined population of 10, 
917,000 people and cover 803,023 
square miles of territory. I often 
hear the development of the co- 
operative movement in Denmark 
cited and we wonder why co-opera 
tion does not progress as rapidly 
in the United States as in Den- 
mark. The new territory opened 
up to credit union organization in 
the United States in the past four 
months is a little less than fifty 
times as large as Denmark and the 
new folks eligible to credit union 
organization—about eleven million 

compose a group approximately 
three times as great as Denmark’s 
3,434,555. It is the density of pop 
ulation in Denmark combined with 
the short distances and the homo- 
geneous character of the popula- 
tion and the similarity of the in- 
dustrial problems of the people 
which simplify the process. It is 
17 inches on my map in a straight 
line from the credit union of 
Maine Central Railroad employees 
in Portland, Maine, to the credit 
union of employees of the city of 
Los Angeles. Each inch represents 
158 miles, or 2686 miles all told; 
that distance on my map of Eu- 
rope, measuring from Denmark 
east, takes me clean off the map, 
the last stopping place being Tur- 
gal in Asiatic Russia on the Kirg- 
hiz Steppe north of Lake Aral 
with a couple of inches to spare!! 





we may add and add and add and add and also increase and (Concluded on page 12) 


















































































































THE BRIDGE 











The Credit Union at Killam 


Credit Unions and the Federal 


Income Tax Discussed in the 


In a quite 
Revenue News 
an interesting 


article by Jerome C 








, tion of the Bureau of Internal Revenue 
ae way he time Mr. Halsa entitled “The Credit Union.” The news 
re er 4 crea i! n at he K s described as “a publication intended 
hg le a > or es = — t for the information, guidance and aid of 
a Rng H ~ gpl ae ‘ A x 4 ci ya yees of the Bureau of Internal 
revenue, rhe article reads in part as 
SRINCARS OF that account follows: 
lr Killam our ! nbers tree ae The credit union = Mane en tiie 
tnelr rn ne n ne store ind inrelenting enemy ad the aenan 
harge goods against tne! Te int sharks. There is no spe cific provi- 
Th na enabled the tore tft enlarge sion in the Federal revenue acts ex- 
mine . = We etim nave e en pting it from the imcorme tas. 
! ! ‘ rplu hand and we However, the exemption provisions 
lepe tl ur n the Pr ncial of the fourth subdivision of section 
i ng DbDaNnK and I { \ 121 of the revenue acts, relating to 
rege We py : ' wh done ar bu ding and loan asso 
t mh pla ne t er a tions and co-operative banics oithn- 
v out capita stock, have been con- 
perat é ociety h ild be f er The reaso) s manifest when tL 3 
t en er n n mercnan ( dered that the fundan ntal 
lise it in everything that pertains t yurpose of these three types of 
econ ( or S¢ il weltare We fitutions though d fering in tn 
ive neretore rvat ed i credit ( many minoi details, is oO 
r ce irtment n whict A ! r fnancia ¢ ce to the man of mod 
\ tu our member for n | erate means and the fostering of } 
imount ip to three hundred dollar fnancia nterests by encouraging 
r short perio¢ These loans a ng and affording a mea f 
irefully considered and have t he feé nvestment 
ed by a credit ¢ nimitte \ mem- Thrift gs ¢ h ead ; eac! 
er has to contr ite 5 per cent ( a ‘mions a é ) ) 
ne loan into capital accour | si t-te ai te i 
cases a farmer wl wants to get credit terest, while building an n a 
for goods at th tore obtains a loan ations and co-operat bar 
through the cred ait artme! ind ne {ress CONG ferm ONS fo) hone 
ore get ecurit for the r \ 0 ding and acquiring. There is a 
borrower also e t pav for re community of interest dominated oy 
pair ad ther expens« during t ty the conduct of the at 
eason SO tar he lar ha ‘ rked ofr cn mstitution and ) the 
quite iccessfu ind 3 proving of on of the profit rre ective 
I derable hel the farmer W heth the pre h ) 
t ( na tew ear ti ce l f ( 
ifficient capital t take care of 
ne credit requirement our 222 
De! 


Where Can I Borrow? 


inder the above cal 
on, s clipped from a 
The Locomotive Engineers’ 
of Raiffeisen publication which continues to 

splendid service for credit union promo- 


union pub- 


lowing, 
recent ssu¢ 

] 
Journal, a 
pertorm 


A Pilgrimage to the Home 


BRIDGI t tion bv well-conceived credit 
ourneyed down the Rhine licitvy at frequent intervals. 
“Where can That's 


I borrow $50? } 
Only let them know, and half 


nry easy. 





eer, Frederick W im He 

Raiffeisen The central printing a dozen loan sharks, who seem t 
‘ il hme for he Raiff n have a special fondness for railroad 
ocietie located at Neuwied and men, will be after you ready and 
thers at tha ul 1 mMonu willing—only too willing—to oblige 
Raiffeisen nd thers he S Where should I borrow $50 
iried In a iter issue of the (make it less or more to taste)? 
BRIDGI | \ the June, That’s another matter, and it re- 

1929 1e—there will be an illu quires some reflection to answer. 
trated story having to do with The ‘loan shark’ is the twentieth 
th t. century American name for old Mr. 
Shylock. He is the usurer who flour- 
That stor f the Swedisn Co-op ishes on the needy circumstances of 
ative Covenpmen 2 ng de- working men, when they need a loan 
syed Decause Of legisiative and or- ina hurry. He goes under a variety 
a on Wore, OWS to BS pue of names, but his procedure is the 


lished none the less, will also be same. He will lend you the mon 

it ila : all right, but he will take good care 
that he gets it back later with inter- 
est—and then some. There is a re- 





multiply, adopting for our slogan 


Internal Revenue News 


recent issue of' the Internal 
(Washington, D. C.) is 


Shear of the Rules and Regulations Sec- 





APRIL-MAy, 1929 } 
cent instance 


on record where an un- 

licensed lender (loan shark) charged 

railroad worker in Chicago up to 

3,600 per cent eventually on his 
oan. 


That is 
may be 


a sample of the treatment thut 
expected from the loan shark, 
wh IS SO ready to oblige, and it is one 
f the reasons for the rapid extension of 
the credit union movement in recent 
years. The credit union does not have t 
go after the loan shark legally. He 
as slippery as any other gentleman that 
lives by his wits, when the law get 
after him. The credit union 
ground from under his feet by meeting 
the credit needs of those who have littl 
money to so satisfactorily as t 
defy the competition of any loan shark 
Credit unions have rapidly been gain 
ing popularity as permissive legislation 
is passed in more and more states. They 
are, in fact, the fastest growing phas 


cuts t! 


spare 


of co-operation n this country. 

Among trade unions, whose members 
in different have been most 
active in forming and successfully op 
erating credit unions, may be mentioned 
the Brotherhood of Railway Clerks, the 
Amalgamated Lithographers, the Clot} 
Hat & Cap Workers, and the Amalg 

ated Clothing W« 


localities 


rkers 


> FF F 


Clipped from the 


Boston Traveler 
editorial, clip} 
of the B 
self-explana 


HE following r 
from a recent issue 
ton Traveler, is 

tory In a later issue we sha 
ew Mr. Foster’s article, r 


hope to re’ 
ferred to in the editorial 


WORKINGMEN’S BANKS 

Credit unions have been called baby 
brothers of the co-operative bank or 
building and loan 
500 of these unions have sprung up in 
the United States within the past tw 
decades. Total assets 
$30,000,000 

The credit union 
swer to a real nee 
earners confronted by 
other 
expense 
loans with- 
or the 


association. Over 


reacned 


have 





pearance, wage 


sickne Ss or some 
entailing financial 
quently unable to obtain 
out recourse to loan sharks 
pawn shop. 

Today we find groups of workers 
organizing their own credit unions, 
thus putting themselves in position t 
borrow such sums as may be required 
to tide them r periods of specially 
heavy expense. A limit of one per 
cent. a month is set by most states 
upon the interest which these unions 
may charge their borrowers, but ex- 
perience has taught many of them 
that they can safely lend at 
erably lower rates. 

An article by Edward T. 
the September Commerce 
Monthly published by the National 
Bank of Commerce in New York, pays 
appreciative tribute to these thriving 
young institutions and points out that 
their field is different from that of the 
banks and the mutual 
savings bank. The credit unions, in 
fact, becomes feeders of both these 
classes of banking institutions! 
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“a new Credit Union by July Ist”!!! 
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